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VISION

Creating Investment Solutions within
everyone’s reach




Mission
&
Core Values

To create a conducive working enviroment, to attract the |
the Asset Management Sector. ABLAMC strives to be th
choice' for young and experienced talent.

To set the highest industry standards in terms of prodt
innovations, in order to offer products for clients of 2
To adhere to the highest industry standard for integrity a
across all the spheres of the company.

To use technology and financial structuring to serve as a "¢
compared to the competition.

To enhance Stakeholders Value.
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The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Stock
Fund (ABL-5F), is pleased to present the Audited Financial Statements of ABL -SF for the year ended June 30,
2024.

ECONOMIC PERFORMANCE REVIEW

Finanecial Year 2024 (FY24) for Pakistan witnessed a mix of challenges and improvements across key economic
indicators, shaped by domestic policy measures, global economic dynamics, and ongoing reforms. It marked a
pivotal period for Pakistan's economic landscape as the distressed economy came out of hot waters with the signing
of a USD 3 billion Standby Arrangement with the IMF.

The financial year began with elevated inflationary pressures but gradually saw a decline in headline inflation.
The Consumer Price Index (CPI) averaged 23.4% for the year, marking a significant decrease from 29.1% recorded
in FY23. This disinflationary trend was primanly driven by a high base effect from previous years' high inflation
rates and sporadic deflationary episodes observed during the year.

The State Bank of Pakistan (SBP) played a pivotal role in managing inflation and stimulating economic activity.
In June 2024, the SBP's Monetary Policy Committee (MPC) opted to reduce the policy rate by 150 basis points
to 20, 5% after maintaining status quo for approximately one year since Jun 23, 2023, This decision was aimed at
supporting economic growth as real-interest rates turned positive, signaling a shift towards accommodating monetary
policies.

The balance of payments scenario in FY 24 reflected a mix of challenges and improvements. Afier experiencing
deficits earlier in the year, the country achieved three consecutive months of current account surpluses in the
second half of the yvear. However, the cumulative deficit for 11 months stood at USD 464 million, largely influenced
by increased import expenditures. Robust inflows from workers' remittances played a crucial role in stabilizing
the external account, which stand at around 27 billion.

On the fiscal front, the Federal Board of Revenue (FBR) demonstrated resilience with strong tax revenue collections
amounting to PKR 9311 billion in FY24. This performance underscored the povernment's efforts to strengthen
fiscal discipline amidst economic uncertainties and ongoing structural reforms.

Looking ahead, Pakistan anticipates continued economic stabilization efforts in FY25. The Federal Budget FY235,
presented in June 2024, introduced strategic measures aimed at addressing economic challenges and preparing
for potentially the largest IMF program in the country's history. With expectations of further monetary policy
adjustments and ongoing negotiations with international financial institutions, the outlook remains cautiously
optimistic.

MUTUAL FUND INDUSTRY REVIEW

During fiscal year 2024, the open-end mutual funds industry experienced a significant growth, with assets under
management { ALUM) rising by 65.5% (Yo¥) from PER 1614bn to PKR 2671 bn. The major inflows were observed
in the money market, including conventional and Islamic, which grew by 453%(YoY ), ending the fiscal year with
balance of PKR 1327bn. Meanwhile, equity market funds, including both conventional and Islamic, also posted
a 61% (YoY) growth. The elevated policy rates led to higher yields on T-hills and Pakistan Investment Bonds,
contributing to the industry’s growth. Howewver, Shariah Complaint Fund of Funds and aggressive income fund
witnessed a decline of 75% (YoY) and 2% respectively.
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STOCK MARKET REVIEW (CONVENTIONAL)

In the course of FY 24, the KSE-100 index witnessed a remarkable surge, reaching unprecedented highs and
concluding with a substantial positive return of B9.2%, culminating at 78,445 points. SBA Agreement with IMF
gave a significant boost to macroeconomic outlook, paving way for other bilateral inflows and rollovers. Initially
the caretaker government that took charge in August-23 took intrepid decisions to confront surging inflation, high
interest rates and dwindling forex reserves.

Government demonsirated a commitment to combat currency dealers and smugglers, resuliing in the recovery of
the Pakistani Rupee against the US Dollar from a historic low of 307 to a closing rate of 280. Gas and electricity
tariff hikes aimed at inhibiting fiscal deficits proved to be inflationary. Central bank kept the policy at 22%
throughout the year, owing to historic high inflation numbers triggering monetary tightening. The Headline inflation
cooled down in May-24 with real interest rates clocking at nearly 8% instigating a 150bps cut in Jun-24.

The smooth transition of power to the new government in Feb-24 heightened the investors' confidence. Shahbaz
Sharif led government envisioned fiscal consolidation with privatization policy. The circular debt resolution plan
was not backed by IMF owing to lack of long term reforms. The finance ministry presented an IMF friendly budget
aimed at securing an Extended Fund Facility (EFF) of around USD 6bn. The SBP reserves clocked in at USD
14.5bn.

Market activity increased as the average traded volume increased by staggering 156% while the average traded
value Increased by 92% to 232 million and USD 39 million during FY 24 when compared with same period last
vear, respectively. Foreigners bought worth USD 141 million shares during the said period. On the local front,
Banks and Individuals remained on the forefront with a net selling of worth UUSD 141 million, and USD 59 million,
respectively while Insurance and Corporates bought shares of worth USD 126 million and USD 36 million,
respectively.

Sectors contributing to the index strength were commercial banks, Fertilizer and Oil & (Gas Exploration Companies
adding 13,262, 5,073 and 4,300 points respectively. On the flip side. Technology and Textile Spinning negatively
impacted the index, subtracting 52 and 17 points respectively.

SECTOR WISE REVIEW
0il & Gas Exploration;

Market capitalization of E&P companies increased by around 72% in FY2024. To note, in FY 24, PKR depreciation
and gas price hike to counter circular debt provided a boost to the revenues of E&P companies. Moreover, reforms
regarding circular debt on account of gas-based receivables amid an approval of a new IMF program are still
ongoing which will provide a further relief to the E&P sector. For this reason, collection rates for upstream S0Es
are expected to bolster significantly. The positive development was already evident in OGDC's improved gas
receipt collection rate. Moreover, the sectors valuations still remain below recent and long-term average of 4.5x,
respectively.

Exploration activities have increased considerably as E&P companies have been trying to replace deplefing reserves.
In the past much of the focus was on accessible areas of Sindh and Punjab. However, as security situation in the
country has improved companies are now going for drilling activities in far lung areas of KPK and Baluchistan.

Moreover, Pakistan International Ol Limited (PTOL) was also awarded Block-5 for exploration activities in Abu
Dhabi. PIOL is a consortium led by PPL and other shareholders include OGDC, MART and GHPL. Additionally,
definitive agreements signed by OGDC, PPL and GIHPL along with Barrick Gold Corperation for commencement
of exploration activity at Reko Dig in Balochistan-perceived to be one of the largest deposits of copper in the
world.



Fertilizer;

The fertilizer industry in Pakistan plays a vital role in the nation's GDP, contributing approximately 4.4% to the
large-scale manufacturing (LSM) sector and around 0.9% to the overall GDP, equivalent to PKR 104 billion. This
positions the fertilizer sector as one of the key pillars of the country's economy. For the Khanf season (Apr-Jun),
Urea offtakes declined by 267 KT reaching 1,210 KT in Kharif-24 vs. 1,478 KT in SPLY. This reduction was
mainly due to the ongoing wheat price crisis and delayed sowing of Kharif crops attributed to climate changes.
Major decline during the season was observed in EFERT, FATIMA, & AGL, with their Urea offtakes dropping
by 176 KT, 126 KT, and 22 KT, respectively. For Jun-24, Urea offtakes increased by 21% M/M, clocking in at
483 KT. During Jun-24, DAP imports remained nil, bringing the total inventory of DAP to 166 KT (-24/40% M/M
!Y/Y). According to NFDC, DAP imports of 70 KT in Jul-24 and 65 KT in Aug-24 have been confirmed. The
decling in Kharif-24 urea demand has resulted in a urea inventory build-up in Jun-24. However. according to
NFDC, demand is expected to recover during the remaining Kharif-24 season, bringing total urea offiakes to 3,100
KT. DAP demand for the season is estimated to be around T88 KT.

Cement:

The cement sector underperformed relative to the benchmark, recording a return of 59% compared to the benchmark
return of 89% during the specified period. Factors such as the increased Federal Excise Duty (FEDY) on cement
bags, a shift in the coal mix, and a growing reliance on solar power are expected to enhance margins for key players
in the near term. Additionally, the PSDP policy is likely to influence local demand, while an increased focus on
cement exports by major players is anticipated to boost their bottom lines.

Technology and Communication;

Tech sector posted positive return of 26% against the benchmark retumn of 89% for the said period. Export sector
being taxed in normal tax regime would hurt bottom-line of the company's. Growth in demand for I'T & TT enabled
services in Middle east and Europe will play the key role in determining topline of the overall sector. Moreover,
Stable PER will affect the bottom line of the companies going forward.

0il & Gas Marketing Companies;

The OMC'S sector of Pakistan plays a pivotal role in the growth of Pakistan's economy. Total sales for FY24 were
15.3 million tons, marking an 8% YoY decline compared to 16.6 million tons in FY23. This is the lowest sales
volume in 18 years, comparable to levels last seen in FY06. Excluding furnace oil (Ex-FO), sales in June 2024
were |.34 million tons, reflecting an 8% YoY increase but a 2% MoM fall. For FY24, Ex-FO sales totaled 142
million tons, a 2% YoY decline.BY doing product analysis, Motor Spirit (M3S) sales grew by 9% Yo¥ and 15%
MoM to 700,000 tons in June 2024. This growth was due to a reduction in petrol prices by Rsl4 94/liter to
Rs258.16/iter and the seasonal effect of holidays and summer vacations. High-Speed Diesel (115D) sales saw a
5% YoY rise due o reduced diesel prices but an 11% MoM decline. The MoM fall is atiributed to seasonal demand
fluctuations amid the end of the harvesting season. Furnace oil (FO) sales for June 2024 increased by 6% YoY
and 34% MoM to 106,000 tons, driven by higher power generation from FO-based power plants.

Among listed entities, Attock Petroleum (APL) reported sales of 129,000 tons in June 2024, a 14% YoY decline
primarily due to a 61% YoY drop in FO sales and an 8% MoM decline driven by a 22% fall in I1SD sales. Pakistan
State il (PSO) experienced a flat Yo trend and a 2% MoM decline to 649,000 tons in June 2024, PSO's market
share in HSD and MS was 46.6% and 44.2%, down 325 basis points and up 37 basis points MoM, respectively.
Shell Pakistan (SHEL) saw a 12% YoY and a 6% MoM rise to 107,000 tons. TASCOL's sales were 38,000 tons,
down 37% Yo¥ and 8% MoM. The government set a Petroleum Development Levy (PDL) collection target of
Rs869 billion for FY24, which has reached Rsl trillion, up 15% based on our calculations. After two consecutive
yvears of decline, we expect single-digit growth for FY25 sales in both MS and H5D due to a gradual economic
[ECOVETY.



Antos;

In FY24 Pakistan's automobile secior experienced an 18% (YoY') decrease in sales. Passenger car sales dropped
by 16%, with 81,577 units sold compared to 96,811 units in Y23, Buses, Jeeps & Pickups sales fell by 31%(YoY)
and 26%(YoY') respectively, compared to FY23. Year-on-Year sales volumes for listed players INDU, HCAR and
PSMUC decreased by 33%, 22% and 17% respectively in the said period. The substantial decline was atiributed
to reduced consumer purchasing power, a surge in used car imports, and higher car prices due to currency
depreciation and taxes on auto manufacturers. Furthermore, challenges faced by the industry, inclode rising inflation,
currency fluctuations and shifting consumer preferences.

FUND PERFORMANCE

For the year ended FY24, ABL Stock Fund delivered a return of 92.53% against the benchmark return of 89.24%,
reflecting an outperformance of 3.29%. During the year, ABL 5F's AUM increased by 51.63% and stood at Rs.
3.62 billion on 30th June'24, as compared to Rs.2.38 billion on 30th June'23.

Since its inception on June 28th, 2009, ABL-SF has been among the best performing funds in the equity markets
of Pakistan. Since inception return of ABL 8F is 1119.13%, against its benchmark of 488.52%.

CORPORATE GOVERNANCE

The Company strongly believes in following the highest standard of Corporate Governance, ethics, and good
business practices. The code of the conduct of the Company defines the obligation and responsibilities of all the
Board members, the employees and the Company toward the various stakeholders, each other and the society as
a whole. The Code of the Conduct is available on Company's website.

STATEMENT BY THE BOARD OF DIRECTORS

. Tinancial Statements present fairly the state of affairs. the results of operations, Comprehensive Income for
the vear, cash flows and movement in the Unit Holders® Fund;

2. Proper books of accounts of the Fund have been maintained.

3. Appropriate accounting policies have been consistently applied in the preparation of the financial statements
and accounting estimates are based on reasonable and prudent judgments;

4. Relevant International Accounting Standards, as applicable in Pakistan, provisions of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 & Non-Banking Finance Companies and Notified
Entities Regulations, 2008, requirements of the Trust Deed and directives issued by the Securities and Exchange
Commission of Pakistan, have been followed in the preparation of the financial statements,

5. The system of internal control is sound in design and has been effectively implemented and monitored;

6. There have been no significant doubts upon the Funds' ability to continue as going concern;

7. Performance table of the Fund is given on page # 14 of the Annual Report;

8. There is no statutory payment on account of taxes, duties, levies and charges outstanding other than already
disclosed in the financial statements;

9. The statement as to the value of investments of Provident Fund is not applicable in the case of the Fund as
employee's retirement benefits expenses are borne by the Management Company;



10. The pattern of unit holding as at June 30, 2024 is given in note No. 22 of the Financial Statements.
BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY AND COMMITTEES THEREOF
The total numbers of directors are Seven excluding the Chief Executive Officer as per the following:

a. Male: Six (6)
h. Female: One (1)

The current composition of the Board is as follows:

Names Category
Sheikh Mukhtar Ahmed Non-Executive Directors
Mr. Mohammad Naeem Mukhtar
Mr. Muhammad Waseem Mukhtar
Mr. Aizid Razzaqg Gill

Ms. Saira Shahid Hussain Female/ Non-Executive Director
Mr. Kamran Nishat Independent Directors

Mr. Pervaiz Igbal Butt

Mr. Naveed Nasim CEO

Four Board meeting were held during and attended during the FY 2023-24. The particulars of the dates of meeting
and the directors aitending as required under NBFC Regulations, 2008 are appended in note to the financial
statements.

Committee of the Board comprise the Audit Committee, Human Resource Commitiee and Risk Management
Committee. These meeting were attended by the Directors as per the following details:

o Board's Audit Committee (BAC) - Seven BAC meeting was held during the year and attended as follows:

Name of Director Status Meceting attended
i. | Mr. Muhammad Kamran Shehzad * Independent Director 5
ii. | Mr. Kamran Nishat ** Independent Director 2
ii.| Mr. Muhammad Waseem Mukhtar Non- Executive Director 7
iv.| Mr. Pervaiz Igbal Butt Independent Director 7

*Term matured on April 6, 2024
*¥* Appointed wee. f April 7, 2024,

s Board's Risk Management Committee (BRMC) - Two BRMC meeting was held during the year and
attended as follows:

MName of Director Status Meeting attended
1. | Mr. Muhammad Kamran Shehzad * Independent Director 2
. | Mr. Kamran Nishat ** Independent Director N/A
iii. | Mr. Pervaiz Igbal Buit Independent Director 2
iv. | Mr. Naveed Nasim CEO 2

*Term matured on April 6, 2024
*¥* Appointed w.e.f. April 7, 2024,
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e Board's Homan Resouree Committee (BHRC) - Seven BAC meeting was held during the year and attended

as follows:
Name of Director Status Meeting attended
. | Mr. Muhammad Waseem Mukhtar Non-Executive Director 3
ii. | Mr. Muhammad Kamran Shehzad * Independent Director 3
tii.| Mr. Kamran Nishat ** Independent Director MN/A
iv.| Mr. Pervaiz Igbal Butt Independent Director 3
v. | Mr. Naveed Nasim CEO 3

*FTerm matured on April 6, 2024
** Appointed we.f April 7, 2024.

AUDITORS

The present auditors, M/s. A.F. Ferguson & Co. (Chartered Accountants) have retired and being eligible, offered
themselves for reappointment for the financial yvear ending June 30, 2025,

MANAGEMENT QUALITY RATING

On October 26, 2023: The Pakistan Credit Rating Agency Limited (PACRA) has assigned the Management Cuality
Rating (MQR) of ABL Asset Management Company (ABL AMC) at 'AMI' (AM-One). Outlook on the assigned
rating is 'Stable’.

OUTLOOK

Positive macroeconomic numbers to attract potential investors while political stability and conspicuous valuations
will remain the key focus for market in coming months. Easing inflation numbers and expansionary stance of SBP
to bring economic roar in near term. Rate cut already shrunk financial burden of corporate entities that is likely
to go down further. Approval of Extended fund facility (EFF) by IMF board will further improve financial stability
of the country.

ACKNOWLEDGEMENT

The Board of Directors of the Management Committee thanks the Securities & Exchange Commission of Pakistan
for their valuable support, assistance and guidance. The Board also thanks the employee of the Management
Company and the Trustee, for their dedication and hard work, and the unit holders, for their confidence in the
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OBJECTIVE

To provide higher risk adjusted returns over the long term by investing in a diversified portfolio of equity instruments
offering capital gain and dividends.

STOCK MARKET REVIEW (CONVENTIONAL)

In the course of FY 24, the KSE-100 index witnessed a remarkable surge, reaching unprecedented highs and
concluding with a substantial positive return of 89.2%, culminating at 78.445 points. SBA Agreement with IMF
gave a significant boost to macroeconomic outlook, paving way for other bilateral inflows and rollovers. Initially
the caretaker government that took charge in August-23 took intrepid decisions to confront surging inflation, high
interest rates and dwindling forex reserves.

Government demonstrated a commitment to combat currency dealers and smugglers, resulting in the recovery of
the Pakistani Rupee against the US Dollar from a historic low of 307 to a closing rate of 280. Gas and electricity
tariff hikes aimed at inhibiting fiscal deficits proved to be inflationary. Central bank kept the policy at 22%
throughout the year, owing to historic high inflation numbers triggering monetary tightening. The Headline inflation
cooled down in May-24 with real interest rates clocking at nearly 8% instigating a 150bps cut in Jun-24.

The smooth transition of power to the new government in Feb-24 heightened the investors' confidence. Shahbaz
Sharif led government envisioned fiscal consolidation with privatization policy. The circular debt resolution plan
was not backed by IMT owing to lack of long term reforms. The finance ministry presented an IMT friendly budget
aimed at securing an Extended Fund Facility (EFF) of around USD 6bn. The SBP reserves clocked in at USD
14.5bn.

Market activity increased as the average traded volume increased by staggering 156% while the average traded
value Increased by 92% to 232 million and USD 39 million during FY 24 when compared with same period last
year, respectively. Foreigners bought worth USD 14 Imillion shares during the said period. On the local front,
Banks and Individuals remained on the forefront with a net selling of worth USD 141 million, and USD 59 million,
respectively while Insurance and Corporates bought shares of worth TUUSD 126 million and USD 36 million,
respectively.

Sectors contributing to the index strength were commercial banks, Fertilizer and Oil & Gas Exploration Companies
adding 13,262, 5,073 and 4,300 points respectively. On the flip side. Technology and Textile Spinning negatively
impacted the index, subtracting 52 and [7 points respectively.

STOCK MARKET OUTLOOK

Positive macroeconomic numbers to attract potential investors while political stability and conspicuous valuations
will remain the key focus for market in coming months. Easing inflation numbers and expansionary stance of SBP
to bring economic roar in near term. Rate cut already shrunk financial burden of corporate entities that is likely
to go down further. Approval of Extended fund facility (EFF) by IMF board will further improve financial stability
of the country.
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SECORIAL WRITE UPS
0il & Gas Exploration

Market capitalization of E&P companies increased by around 72% in FY2024. To note. in FY24, PER depreciation
and gas price hike to counter circular debt provided a boost to the revenues of E&P companies. Moreover, reforms
regarding circular debt on account of gas-based receivables amid an approval of a new IMF program are still
ongoing which will provide a further relief to the E&P sector. For this reason, collection rates for upstream SOEs
are expected to bolster significantly. The positive development was already evident in OGDC's improved gas
receipt collection rate. Moreover, the sectors valuations still remain below recent and long-term average of 4.5x,
respectively.

Exploration activities have increased considerably as E&P companies have been trying to replace depleting reserves.
In the past much of the focus was on accessible areas of Sindh and Punjab. However, as security situation in the
country has improved companies are now going for drilling activities in far flung areas of KPK and Baluchistan.
Moreover, Pakistan International (1] Limited (PIOL) was also awarded Block-3 for exploration activities in Abu
Dhabi. PIOL is a consortium led by PPL and other shareholders include OGDC, MAR] and GHPL. Additionally,
definitive agreements signed by OGDC, PPL and GHPL along with Barrick Gold Corporation for commencement
of exploration activity at Reko Diq in Balochistan-perceived to be one of the larpest deposits of copper in the
wiorld.

Fertilizer

The fertilizer industry in Pakistan plays a vital role in the nation's GDP. contributing approximately 4.4% to the
large-scale manufacturing (LSM) sector and around 0.9% to the overall GDP, equivalent to PKR 104 billion. This
positions the fertilizer sector as one of the key pillars of the country's economy. For the Kharif season (Apr-Jun),
Urea offtakes declined by 267 KT reaching 1,210 KT in Kharif-24 vs. 1,478 KT in SPLY. This reduction was
mainly due to the ongoing wheat price crisis and delayed sowing of Kharil crops attributed to climate changes.
Major decline during the season was observed in EFERT, FATIMA, & AGL, with their Urea offtakes dropping
by 176 KT, 126 KT, and 22 KT, respectively. For Jun-24_ Urea offtakes increased by 21% M/M, clocking in at
483 KT. During Jun-24, DAP imports remained nil, bringing the total inventory of DAP to 166 KT (-24/40% M/M/
Y/Y). According to NFDC, DAP imports of 70 KT in Jul-24 and 65 KT in Aug-24 have been confirmed. The
decline in Kharif-24 urea demand has resulted in a urea inventory build-up in Jun-24. However, according to
NFDC, demand is expected to recover during the remaining Kharif-24 season, bringing total urea offtakes to 3,100
KT. DAP demand for the season is estimated to be around T88 KT.

Cement

The cement sector underperformed relative to the benchmark, recording a retum of 3%%% compared to the benchmark
return of 89% during the specified period. Factors such as the increased Federal Excise Duty (FED) on cement
hags, a shift in the coal mix, and a growing reliance on solar power are expected to enhance margins for key players
in the near term. Additionally, the PSDP policy is likely to influence local demand, while an increased focus on
cement exporis by major plavers is anticipated to boost their bottom lines.

Technology and Communication

Tech sector posted positive return of 26% against the benchmark return of 89% for the said period. Export sector
being taxed in normal tax regime would hurt bottom-line of the company's. Growth in demand for IT & IT enabled
services in Middle east and Europe will play the kev role in determining topline of the overall sector. Moreover,
Stable PER will affect the bottom line of the companies going forward.

0il & Gas Marketing Companics

The OMC'S =sector of Pakistan plays a pivotal role in the growth of Pakistan's economy. Total sales for FY24 were
5.3 million tons, marking an 8% Yo¥ decline compared to 16.6 million tons in FY23. This is the lowest sales
volume in |8 years, comparable to levels last seen in FY06. Excluding furnace oil (Ex-FO}, sales in June 2024
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were | .34 million tons, reflecting an 8% YoY increase but a 2% MoM fall. For FY24, Ex-FO sales totaled 14.2
million tons, a 2% YoY decline. BY doing product analysis, Motor Spirit (M3S) sales grew by 9% YoY and 15%
MoM to 700,000 tons in June 2024. This growth was due to a reduction in petrol prices by Rs14.94/liter to
Rs258. 16/liter and the seasonal effect of holidays and summer vacations. High-5peed Diesel (1ISD) sales saw a
5% YoY rise due to reduced diesel prices but an 11% MoM decline. The MoM fall is attributed to seasonal demand
fluctuations amid the end of the harvesting season. Furnace oil (FO) sales for June 2024 increased by 6% YoY
and 54% MoM to 106,000 tons, driven by higher power generation from FO-based power plants.

Among listed entities, Attock Petroleum {APL) reported sales of 129,000 tons in June 2024, a 14% YoY decline
primarily due to a 61% Yo drop in FFO sales and an 8% MoM decline driven by a 22% fall in HSD sales. Pakistan
State Oil (PS0) experienced a flat YoY trend and a 2% MoM decline to 649,000 tons in June 2024, PS()'s market
share in HSD and MS was 46.6% and 44.2%, down 325 basis points and up 37 basis points MoM, respectively.
Shell Pakistan (SIEL) saw a 12% YoY and a 6% MoM rise to 107,000 tons. ITASCOL's sales were 38,000 tons,
down 37% YoY and §% MoM. The government set a Petroleum Development Levy (PDL) collection target of
RsE69 hillion for FY 24, which has reached Rs1 trillion, up 15% based on our calculations. Afler two consecutive
vears of decline, we expect single-digit growth for I'Y25 sales in both MS and HSD due to a gradual economic
recovery.

Auntos

In FY24 Pakistan's automobile sector experienced an 18% (YoY) decrease in sales. Passenger car sales dropped
by 16%, with 81,577 units sold compared to 96,811 units in FY23. Buses, Jeeps & Pickups sales fell by 3 1%(YoY')
and 26%(YoY) respectively, compared to FY23. Year-on-Year sales volumes for listed players INDU, HCAR and
PSMC decreased by 33%, 22% and 17% respectively in the said period. The substantial decline was attributed
to reduced consumer purchasing power, a surge in used car imports, and higher car prices due to currency
depreciation and taxes on auto manufacturers. Furthermore, challenges faced by the industry, include rising inflation,
currency fluctuations and shifting consumer preferences.

FUND PERFORMANCE

For the vear ended FY 24, ABL Stock Fund delivered a return of 92.53% against the benchmark return of 89.24%,
reflecting an outperformance of 3. 29%. During the year, ABL 8I"s AUM increased by 51.63% and stood at Rs.
3.62 billion on 30th June'24_ as compared to Rs.2 38 billion on 30th June23.

Since its inception on June 28th. 2009, ABL-SF has been among the best performing funds in the equity markets
of Pakistan. Since inception return of ABL 8F is 1119.13%, against its benchmark of 488.52%.
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PERFORMANCE TABLE

June 2024 June 2023 June 2022 June 2021 June 2020 June 2019

(Rupees per "000)
Net Assets 3615151 2,384 005 5,160,176 6,518,207 4 426 TBE 3,852,000
MNet Incomefloss 1,846,061 (176,953) i1.1gﬂﬂlt 1,873,576 {151,326) {912, 866)
(Rupees per unit)
Net Aszets value 18.1601 12.6520 12.9616 15.8579 11.5559 11.7253
Interim distribution * - - - - -
Final distribution 61902 - - 02382 -
Distribution date final June 27,2024 - - June 27 2021 - -
Closing offer price 18.5814 1209455 13.2623 16.2258 11.8240 11.9528
Closing repurchase price 18.1601 12.6520 12.9616 15.8579 11.5559 11.7253
Highest offer price 251555 142147 16.9543 17.2451 15.2999 149319
Lowest offer price 12.9428 11.5452 13.0394 12.0054 892371 11.1300
Highest repurchase price per unit 24 5851 13.8924 16.5699 16.8541 14.9530 146311
Lowest repurchase price per unit 12.6493 11.2834 12.7437 11.7332 90277 10.9118
Percentage
Total return of the fund
- capital growth 30.63% -2.39% -18.26% 36.88% -1.44% -16.94%
- income distnbution 61.90% 0.00% 0.00% 2.38% 0.00% 0.00%
Average Annual return of the fund
First Year 82 .53% -2.39% -18.26% 39.26% -1.44% -16.94%
Second Year 87.93% =20.22% 13.83% 37.25% -17.75% -30.59%
Third Year 53.61% 11.11% 12.18% 14.55% -31.60% -T.54%
Fourth Year 113.91% 9.50% -6.38% -4.74% -8.88% 1.62%
Fifth Year 110.82% -8.61% -22.14% 26.90% 0.15% 29.17%
Sixth Year T9.95% =24 00% 3.T72% 39.47% 27 .30% T1.67%
Seventh Year 46.33% 1.24% 14.00% T7.28% 69.19% 167.57%
Eighth Year 84.92% 11.27% 44 80% 135.61% 163.71%: 238 .06%
Minth Year 114 23% 41.44% 92 58% 267 24% 233.18%: 336.65%
Tenth Year 172.32% 87.98% 200.17% 363.98% 330.34% 479.26%
Eleventh Year 261.91% 193.00% 279 24% 499 2%% 470.89% -
Tweifth Year 464.12% 270.18% 389.54% 595.04% - -
Thirteenth Year B12.72% ITB14% 548 83% - - -
Fourteenth Year B20.57% 534 .31% - - - -
Fifteenth Year 1121 26% - - - - -
Since Inceplion 1118.13% 333.33% 548.83% £93.659% 469.93% 478.28%
Disclaimer

Past performance is not necessarily indicative of future periormance and unit prices and investiment retums may go down, as well as up.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

e

TRUSTEE REPORT TO THE UNIT HOLDERS
ABL STOCK FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 8 of Schedule V of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of ABL Stock
Fund (the Fund) are of the opinion that ABL. Asset Management Company Limited being
the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2024 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii) The management fee, fee payable to Commission and other expenses paid from the
Fund during the period are in accordance with the applicable regulatory framework;
and

(iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Wi e/
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 30, 2024

ABL
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INDEPENDENT AUDITOR’S REPORT
To the Unit holders of ABL Stock Fund
Report on the Audit of the Financial Statementis

Opinion

We have audited the financial statements of ABL Stock Fund (the Fund), which comprise the statement of
assels and liabilities as at June 30, 2024, and the income statement, statement of comprehensive income,
statement of movement in unit holders’ fund and eash flow statement for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2024, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15A=) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financtal Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code aof Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Eey audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Following is the key audit matter:

G (S E A T s

el ddressed |

1 [NetAssct Value
{Refer note 5 to the financial statements)

Investments constitute the most d!;u!ﬁcuntil}u: audit procedures amongst others included the
component of the net asset value. Investments of the | following:
Fund as at June 30, 2024 amountsd to Rs. 53,6045 s obtafned

million.
The existence and proper valuation of investments for
the determination of NAY of the Fund as at June 3o,

2024 was considered a high risk area and therefore wel

cansidered this as a key audit matter,

"FH'C::

independent confirmations for verifying
the existence of the investment portfolio as at June
a0, 2024 and traced it with the books and records of
the Fund. Where such confirmations were not
avaiiable, alternate audit WErE
performed; and

| sre=performed valuation to assess that investments
are carried as per the valuation methedology
specified in the accounting policies.

A.F. FERGUEON & OO, Chartered Accountants, a member froe of the Pud network
Srate Life Butlding Ne. 1-C, LI, Chundrigar Road, P.O, Box 4716, Karachi-7¢o00, Pakistan
Tel: 492 (21) 32426680-6/32426711-5; Fax: +92 (21) 32415007/32437938/32424740; <wunw, puwe.com/pk>

s KARACH! s LAHORE « ISLAMABRAD
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Other Information

Managemenl is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor's report
thereon.

Cur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
atatements or onr knowledge abtained in the audit or otherwise appears to be materially misstated. If, hased
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard,

Responsibilities of Management and Board of Directors of the Management Company for
the Finanecial Statements

Management is responsible for the preparation and fair presentation of the financiagl statements in
aceordance with aceounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free fram material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes cur opinion. Reasonable assurance is & high level of assurance, but iz not a guarantee that an audit
conducted in accordance with 1845 as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economie decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with 1SAs as applieable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain andit evidence that
is sufficlent and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invaolve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral,

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

* [Evalvate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclasures made by management,

e,

A..
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= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists refated to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern,

=  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

Wi also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and whers
applicable, related safeguards,

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare eircumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion the financial statements have been prepared in all
material respects in accordance with the relevant provisions of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008.

The engagement partner on the auwdit resulting in this independent auditor’s report is
MNoman Abbas Sheikh.

Dated: September 27, 2024
Karachi

UDIN: AR202410061mhL7VKICK
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ABL STOCK FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

Note 2024 2023
cmrmeeeeee RUPEES (0 000 cemeeeeeee
Assets
Balances with banks 4 21,134 40,331
Investments 5 3,604 925 2385593
Receivable against sale of investimenis 66,417 -
Receivable against issuance and conversion of units 5489 500
Advances and deposits 8 2,600 6372
Dividend and profit receivable 7 2980 &01
Total assets 3,703,545 2433 347
Liabilities
Payable to ABL Asset Management Company Limited - Management Company 8 60 444 34,697
Payable to Central Depository Company of Pakistan Limited - Trustes 9 428 32
Payable to the Securities and Exchange Commission of Pakistan [SECP) 10 282 r i
Payable against redemption and conversion of units 807 7,208
Payable against purchase of invesimeants - 4,851
Dividend payable 234 .
Accrued expenses and other liabiliies 11 26,199 1,348
Total liabilities 88,294 45 302
Net assets 2,615,151 2,384 095
Unit holders' fund (as per statement attached) 361515 2384095
Contingencies and commitments 12
- Number of units
Mumber of units in issue 198,071,475 188.435487
------------ Rupees ——--ce-mememeee
Met asset value per unit 18.1601 12.6520
The annexed notes from 1 to 28 form an integral pant of these financial statemeants
For ABL Asset Management Company Limited
{Management Company)
Lol X5
Saqil Matin Naveed Nasim Pervale Ighal Bt
Chicf Financial Officer Chief Exccutive Officer Dirceior
ABJ,
Stock Fund A #BL Asset Maragerment
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ABL STOCK FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

MNote 2024 2023
Rupees in '000 -
Income
Dividend income 269 100 333704
Profit on savings accounts 15,005 14,286
Met realised gain / {loss) on sale of investments - net 809 432 (225 600)
Unrealised appreciation / (diminution) on re-measurament of investmeants
classified as financial assets ‘al fair value through profit or loss' 5.2 881,730 (124,023)
1,701,162 (349.623)
Total income 1,885 267 {1,833)
Expenses
Remuneration of ABL Asset Management Company Limited -

Management Company 8.1 58,192 77,705
Punjah Sales Tax on remunaration of the Management Company 82 8,311 12,433
Allocated expanses a4 2,903 3,880
Selling and marketing expenses 8.5 40,637 54 448
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 3,810 4,885
Sindh Sales Tax an remuneration of the Trustee 8.2 508 635
Fees to the Securities and Exchange Commission of Pakistan (SECP) 101 2,764 T
Brokerage expenss 11,840 17.387
Auditors' remuneration 13 42 653
Legal and professional charges 708 668
Printing and stationery charges 155 151
Annual listing fee 31 28
Bonus shares and advance tax written off 5138861 G267 -
Settlement and bank charges 1,148 1,663
Total expenses 139,206 175,326
MNet income | (loss) for the year bafore taxation 1,846,061 (1785.,259)
Taxation 14 - -
Met income | (loss) for the year after taxation 1,846,061 (175.959)
Allocation of net income for the year
Met income for the year after taxabion 1,846 081 -
Incame already paid on units redeeamed (320 443) -

1516818 -

Accounting income available for distribution:
- Relating to capital gains 1516618 -
- Excluding capital gains

1,516 618

The annexed notes from 1 to 28 form an integral part of these financial statements.

For ABL Asset Management Company Limited
{Management Company)

Sy | =3

S:lq“ih Matin Naveed Nasim Pervalz Iqlﬁﬂluﬂ
Chief Financial CHficer Chief Executive Officer Dirceior
.rA-
Stﬂl’:k Hﬂd HAB’L Asset Management
Tapgssr tha patarils’



ABL STOCK FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
~woeee—- Rupees in "000 —————
MNet income / (loss) for the year after taxation 1,846,061 (176,858)
Other comprehensive income for the year - -
Total comprehensive income [ (loss) for the year 1,846,061 (176,959)
The annexed notes from 1 to 2B form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
Lol ﬂl <5
Saqil Matin Naveed Nasim Pervalz Ighal Bun
Chief Financial CHficer Chief Executive Officer Dirceior
Stock Fund A #6L tsset Management



ABL STOCK FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Undistributed : Undistributed
Capital value tnocme Taotal Capital value income Total
Rupees in ‘000
Met assets at baginning of the year 1,425,637 858 458 2,384 085 4024758 1136417 5160176
issue of 193 283,212 (2023 103,330,797} units
- Capital value (at net asset valug per
unit at the baginning of year) F.M&HQ - 2445419 1,339,203 - 1,338,203
- Element of income | (loss) 1,298,307 . 1,248 307 (17.017) - {17,017
Total proceeds on issuance of units 3743726 3,743,728 1,322.188 1322186
Redemption of 182 847 224 (2023 312 998 744 uniis
- Capital value (at net asset value per
unit at the beginning of year) 2,310,853 - 2,310,853 4, 056 977 - 4,056 977
= Elerment of loss | (ncome) 946,189 329443 | 1125632 {135.669) = (135.669)
Total payments on redemption of units 3,107,042 329,443 3,436,485 3,821,308 - 3,921,308
Total comprehensive Income / (loss) for the year - 1,846,061 | 1,846 061 - {176,958) (176.959)
Distribution for the year ended June 30, 2024
on June 27, 2024 @Rs. 61902 per unit {116,397) {805.849) {922.248) o = -
Met income | (loss) for the year less distribution (116,397} 1,040,212 8523.815 - (176.858)  (176.858)
Het assets at end of the year 1,845 024 1660237 3615151 1,425 637 858 458 2 384 085
Undistnbuted income brought forward
- Realised incamea 1,082 481 2,155 257
- Unrealised loss (124,023) {1,019 840)
858,458 1,135.4%7

Accounting Income avallable for distribution
- Relating to capital gains 1,516.618 -
- Excluding capital gains

1,516,618

Met loss for the year after taxation - {176,959)
Dhstribution made dunng the year {805, 849) -
Undistibuted income earmed fareard 1,669 227 2958 458
Undistributed Income carrled forward
- Realised income Frvagy 1.082 481
- Unrealised income / (loss) 891,720 {124.023)
1,669 227 058,458
{Rupees) (Rupees)
Met assets valus per unit at beginning of the year 12 6520 12 9616
MNet assets value per unit at end of the year 18.1601 126520

The annexed notes from 1 to 28 form an integral part of these financial statements.

For ABL Asset Management Company Limited
{Management Company)

S | ”‘

S:lq“ih Matin Naveed Nasim Pervalz Iqlﬁﬂluﬂ
Chief Financial CHficer Chief Executive Officer Dirceior
M
§ ALy
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ABL STOCK FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Maote 2024 2023
cmememeeee RUPEES (0 000 —emeeeeeee
CASH FLOWS FROM OPERATING ACTIVITIES
Met income ! (loss) for the year after taxation 1,846 061 (176.953)
Adjustments for:
Profit on savings accounts (15,005) (14,286)
Dividend income (262,100} {333,704}
Unrealised (appreciation) / diminution on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' - net 5.2 (891,730) 124,023
(1,175,835) (223,967)
Decrease | (increase) in assets
Advances and deposits 37r2 {2.090)
Increase | (decrease) in liabilities
Payable fo ABL Asset Management Company Limited - Management Company 25,747 (38.635)
Payable to Cenfral Depository Company of Pakistan - Trustee 107 (244)
Payable o the Securties and Exchange Commission of Pakistan (SECP) (495) (435)
Accrued expenses and other liabilities 24,851 {2.414)
50,210 (41,733)
724,208 (444 749)
Dividend received 268,450 334 897
Profit received on savings accounts 13,276 15,261
Met amount (paid} / received on purchase ( sale of iInvestments (398,870 2,609, 320
Net cash generated from operating activities 606 964 2514 729
CASH FLOWS FROM FINAMNCING ACTIVITIES
Receipts from issuance and conversion of units 3,622,340 1,322 485
Payments against redemption and conversion of units (3442 B8E) (3,921,235)
Dividend paid (B05,615) =
Met cash used in financing activities (826,161 (2,568 750)
MNet decrease in cash and cash equivalents during the year (19,197) (84,021)
Cash and cash equivalents at the beginning of the yvear 40,331 124 352
Cash and cash equivalents at the end of the year 4 21134 40,331

The annexed notes from 1 to 28 form an integral part of these financial statements.

For ABL Asset Management Company Limited
{Management Company)

S | =3

S:qulh Matin Naverd Nasim Pervalz Iqh’ﬂluﬂ
Chief Financial CHficer Chief Executive Officer Dirceior
.rA-
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ABL STOCK FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 ABL Stock Fund i3 an open ended mutual fund constituted under a Trust Deed entered into on April 23, 2009
between ABL Asset Management Company Limited as the Management Company and the Central Depository
Coempany of Pakistan Limited (COC) as the Trustee. The Securities and Exchange Commission of Pakistan (SECP)
guthorised constitution of the Trust Deed wvide letter no. NBFC-IFDD/ABLAMC/422/09 on Aprl 10, 2000 in
accordance with the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

The Fund has been registered as & Trust under the Punjab Trusts Act, 2020 on June 20, 2023,

1.2 The Managemesnl Company of lhe Fund has been licensed 1o act as an Assel Managemenl Company under the Mon-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of
registration issued by the SECF. The registered office of the Management Company is situated at Plot Mo, 14, Main
Boulevard, DHA Phase &, Lahore. The Management Company is a member of the Mutual Funds Association of
Pakistan (MUFAP),

1.3 The Fund has been calegorised as an open ended “Equity Schema® by the Board of Directors of the Management
Company pursuant to the provisions contained in Circular 7 of 2009 issued by the Securities and Exchange
Commission of Pakistan (SECP) and is listed on the Pakistan Stock Exchange Limited (PSX). The units of the Fund
were initially offered for public subscription at a par value of Rs. 10 per unil. Thereafter, the units are being offered for
public subscription on a continuous basis from June 28, 2009 and are transferable and redeemable by surrendering
them to the Fund

14 The objective of tha Fund is to provide higher risk adjusted retums to the investors by investing in diversified portfolio
af equity Instruments offering capital gains and dividends. The investment objectives and policles are explained in the
Fund's offering document.

1.5 The Management Company has been assigned a quality rating of "AM1" by Pakistan Credit Rating Agency (PACRA)
dated October 28, 2023 (2023 "AM1" dated October 26, 2022). The raling reflecls the Company's axperienced
management team, structured investment process and sound quality of systems and processes.

1.6 The titles to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as
the Trustes of the Fund.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of;

Imternational Financial Reporting Standards (IFRS Accounting Standards) issued by the Intemational
Accounting Standards Board (|ASE) as notified under the Companies Act, 2017,

- Prowvisions of and directives issued under the Compames Act, 2017, along with part VIllA of the repealed
Companies Ordinance, 1984, and

- the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the MBFC Rules), the Non-
Banking Finance Companies and Nolified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the reguirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIil4A of the repealed Companies Ordinance 15984, the NBFC Rules, the NEFC Regulations and the requirements
of the Trust Deed have been followed.

A
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2.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

During the year certain amandments to 1AS 1 "Presentation of Financial Statements' have become applicable fo the
Fund which require entities to disciose their material accounting policy information rather than their significant
accounting policies. These amendments to [AS 1 have been introduced to help entities improve accounting palicy
disclosures so that they provide more wseful information to nvestors and other primary users of the financial
statements. These amendments have been incorporated in thess financial statements with the primary impact that
the material accounting policy information has been disclosed rather than the significant accounting policies. There
are cartain other amendments ta the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2023 However, these are not considered to be relevant nor did not
have any matenal effect on the Fund's financial slatements and hence, therefore, not been disclosed in these
financial statements.

23 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (published in April 2024) with
applicability date of January 1, 2027 by IASB. IFRS 18 is y=t o be adopted in Pakistan. IFRS 18 when adopted and
applicable shall impact the presentation of 'Income Statement' with certain additional disclosures in the financial
statements.

Amendments to IFRS 9 Financial Instruments’ which clarify the date of recognition and derecognition of a financial
assel or financial liability including setflement of liabilities through banking instruments and channels including
electronic transfers. The amendment when applied may impact the timing of recognition and derecognition of
financial liabilities.

There are certain new standards and amendmeants to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2024, However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements,

24 Critical accounting estimates and judgments

The preparation of financial stalements in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management to make estimates, judgments and assumptions that affect the reported amounts
of assets and liabilihes, and income and expenses. It also requires the management to exercise judgment in the
application of the Fund’s accounting policies. The estimates, judgments and associated assumptions are based on
historical experience and wvarious other faclors, including expectation of fulure evenls, thal are believed to be
reasonable under the circumstances, the results of which farm the basis of making judgments about carrying value of
assets and liakilities. These estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimata is revised if the revision affects only that year, or in the
year of revision and future years if the revision affects both the current and future years.

The estimates and judgments that hawe a significant effect on these financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 5).

2.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as financial assets ‘at fair value through profit or loss' and are measured at fair value.

26 Functional and presentation currency

ltems included in these financial statements are measured using the currency of the pnmary economic environment
in which the Fund operates, These financial statements are presented in Pakistani Rupea which is the Fund's
functional and presentation currency

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistenly to all the years presented,
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31 Cash and cash equivalents

These comprise of balances with banks in sawvings and current accounts and other shori-term highly liquid
investmeants with original maturities of three months or less.

3.2 Financial assets
3.21 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus fransaction costs except for financial assets camied ‘at
fair value through profit or loss'. Financial assets carried 'at fair value through profit or loss’ are initially recognised at
fair value and transaction costs are recognised in the Income Statament.

3.2.2 Classification and subsequent measurement
3.2.2.1 Equity instruments

Equity instruments are instruments that meet the definition of eguity from the issuer's perspective and are
instrumenis that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net
assels.

All equity investments are required 1o be measured in the "Statement of Assets and Liabilities' at fair value, with gains
and losses recognised in the Income Statement, except where an irevocable election has been mads at the time of
initial recognition to measure the investment at FVOCI. The management considers its investment in equity securities
being managed as a group of assets and hence has classified them as FWVPL. Accordingly, the irrevocable option has
not been considered.

The dividend income for equity securities classified under FVPL is recogrised in the Income Statement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement,

323 Impairment

The Fund assesses on a forward-looking basis the expected credit loss (ECL) associated with its financial assets
(other than debt instruments) camied at amonised cost and at FVOC|. The Fund recognises loss allowances for such
losses at each reporting date. The measurement of ECL reflects:

- an unbiased and prabability weighted amaount that is determined by evaluating a range of possible outcomes;
. the time value of money, and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make confractual payments
within 80 days of whan they fall due, Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery,

3.2.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date | . the date on which the
Fund commits to purchase or sell the assel. Regular way purchases [ sales of assels require delivery of secunties
within two days from the transaction date as per the Pakistan Stock Exchange Regulations.

3.2.5 Derecognition

Financial assats are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has transferred substantially all the risks and rewards of awnership. Any gain or
loss on derecagnition of financial assetls is taken o the Income Statement,
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33 Financial liabilities
3.3.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

3.3.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabilities is taken to the Income Statemant.

34 Offsetting of financial assets and financial liabilities

Financlal assets and financial abilities are offset and the net amount is reported In the "Statement of Assets and
Liabilities" when there is a legally enforceable nght to set off the recognised amounts and there s an intention to
sellle on a nel basis, or (o realise the assets and seltle the liabilities simultansously.

3.5 Provisions

Provisions are recognised when the Fund has a present. legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate,

36 Met asset value per unit

The Met Asset Value (NAV) per unit, as disclosed in the ‘Statement of Assets and Liabilities' is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

3.7 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company ( distributors during business hours on that day. The offer price represents the Net
Assat Value (MAV) per unit as at the close of the business day, plus the allowable sales load, provision of any duties
and charges and provision for transaction costs, if applicable. The sales load collected if any is payable to the
Management Company ! distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company [/
distributors receive redemption requests during business hours of that day. The redemption price represents daily
MAY as of the close of the business day, less an amount as the Management Company may consider to be an
appropriate provision of duties and charges.

38 Distributions to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Direclors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distributions for the year also include porfion of income already paid on units redeemad during the
year.

Distributions declared subseguent to the year end reporting date are considered ss non-adjusting evenis and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board
of Directors of the Managemeant Company.

3.9 Element of income / (loss) and capital gains ! (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Assets Value (NAW) per unit on the issuance or
redemption date, as the case may be, of units and the NAY per unit at the beginning of the relevant accounting
period, Further, the element of income is a ransachon of capital nature and the receipt and payment of element of
income is taken to unit helders' fund. Howeaver, to maintain the same ex-dividend NAV of all units ocutstanding on the
accounting date, net element of income contributed on issuance of units lying in unit holders' fund is refunded on
units in the same proportion as dividend bears to accounting income available for distribution.
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3.10 Revenue recognition

- Realised gains ( (losses) arising on sale of investments are included In the Income Statement and are
recognised when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets
‘at fair value through profit or loss® are included in the Income Statement in the year in which they arise:

- Dividend income is recognised when the Fund's right to receive the same is established ie. on the
commencement of date of book closure of the investee company / institulion declaring the dividend,; and

- Interest income on bank balances is recognised on an accrual basis.
3.11 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and fee to
the SECP are recognised in the Income Statement on an accrual basis.

312 Taxation

The income of the Fund is exempt from income tax under clause 98 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capilal gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 30 percent of the accounting income, the income distributed through
banus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

3.13 Eamnings / (loss) per unit

Eamings / (loss) per unit is caleulated by dividing the income [ (loss) for the year after laxation of the Fund by the
weighted average number of units outstanding during the year. The determination of logs eamings / (loss) per unit is
not practicable as disclosed in note 15,

Mote 2024 2023
4 BALANCES WITH BANKS Rupees in '000 ————
Balances wilth banks in:
Savings accounts 4.1 21,126 40,322
Current account 432 8 9
21,134 40,331

41 Thesa include balance of Rs. 20,870 million (2023 Rs, 40.015 million) maintained with Alliad Bank Limited (a related
party) that carries profit at the rate of 20.50% per annum (2023: 19.50% per annum). Other savings accounts of the
Fund carry profit rates ranging from 15.00% to 21,00% per annum (2023: 15% to 22.80% per annum),

4.2 This includes balances of Rs. 0.002 million (2023: Rs. 0.003 million) maintained with Allied Bank Limited (a related

party).
Mote 2024 2023
5 INVESTMENTS e RUpees in ‘000 e
Financial assets at fair value through profit or loss’
Listed equity securities 51 3,604,925 2,385,503
ABI
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8.1 Listed equity securities

Numbes of shares  cersSicates Balance as &t June 3, 204 "m“:i P::";":::
Banus ! percentaga of
Hame of e dnyesies compeny Purchased | subdivisien | | Seld Unreslloed | net lolal it ped-up
A":g" duning the | right shares | during e ’;:;';:' Carying ':;“ approciationl | assets of | nvestments | capital of e
L i Fecaved yaar — l dimintion) | the Fund | of thelund | |nwastes
during the jear campary
Mumbsar of shares held Rupees ie (o] 1
OIL AND GAS M ARKETING COMPANES
Hasol Pefroleum Limped (nol= 5.1.3) * 51 584 . o ME A 12 17 15 . F z
Atiock Peroleum Limisd BaATS 11,000 - 00 BAG| 2595 RN 6075 DBO% 5% oo
St Morfhern Gas Ppeines Limied BIB000  EOS,000 - 415000 BIEDOO| 4OE  SEOM 11019 1A% L4 019
Pakestan State OF Company Limtad (ncle 5.1.3) 177844 520000 -t ssered| mEw Guw 94 IET%  I5E% 012%
1905 TN R 8% 43%
OiL AMD GAS EXPLORATION COMPAMES
0 and Gas Developmant Company
Lirmied [ote 5.1.2) 2965853 1,304,585 . ZEOIEI0 1IEES9E | 11843 IR0ESE 4212 ddSh 44T 005%
Fakestan Oifelds Limted 52,251 7,000 : 6250 68| ®WHE 475N TEET 1% 138% 0/35%
Wi peroleum Campany Limied 0813 15000 . TE4SS  BTATT| 115550 83583 Sa013  S08%  SOMM 0.05%
Paksstan Peirokum Linited [note 5.1.2) 2400944 1,507,100 - DRIV \MADSIT| 1ROe4 22T 505 BOE%  611% filir
£330 GIZ2S5  1TARET 1690%  1695% 000%
FERTLIZER
Erpro Fertizer Limited BEOEE 180,000 . BETHD fa3amt [ 2dm motm a7aE DA% O51% a4
Engro Corporation Limited (mote 5.1.7) 208405 130,000 - 126500 26705 | MENE DONE 16EET  IM% LT 105%
Faug Fetiizer Company Limied TIOMT 1557610 - LIITETT 140080 | 138514 B85 40452 SM5M ST il
Fatp Fertizer Bin Caaam Linvted = 1805000 - 1805000 . . . . . . .
Fatimm Fertiizar Company Limited S E . - wen|  a4@ 6T 18 0% 03T 201%
MoEE W7 TEZE  BTTR DO
ENGINEERING
Ak Siasd Limied . sEem : - sgEtr[ 12E8 1575 280 D4In Q4 020%
#isha Steel Limted B4000 - . B4.030 - . . . . . .
Imernational Steel Limiied < 1000 - - 10000 AT t0148 189 0IE% 02 007%
Wughal ron & Stesl dusies Limbed (note 5.1.3) BIT A1 340,000 . WSS TS| M4 00T SATE  BS6%  055% 005%
Iam a5ney 48T 12%% 13T%
CEMENT
DG, Khan Gament Compary Limied O 1240707 - VP07 0000 | 41838 4SBT 6910 135% 139 012%
Aaneer Cemen Limded -« 1017819 . MEFE TESM| SBEE 1S WMT ITI% ITHN 235%
Cherg: Cement Conpuery Limted AT 27,000 ! 6677 BS000 | 3052 M 375 0EI% . 0% 0%
Atock Cement Pakistan Limied : 20,001 : : goon| TEOD  TTM M NM% 0 005%
Mgl Lbaf Camant Factory Limited (nola 5.1 2) 1,828,257 2565000 - lamEE 0B3ENG| 7TEsed Tm4A 2B % 21N 0.15%
Faugi Cemmentl Company Limited 2500000 2.750.000 - DSOTSS ZTHZBMG| 43918 GRE4 18523 A% LM 011%
Kisharl Cerrest Companry Limfied (nete 5.1.2) 1005300 148,755 . 485255 EEDH9E | 11TOED  %6T.M62 0707 488% 485% 0.33%
Liky Cement Limiad TR ERSE0 . T80 136508 | o374 12651 A5 150% 151% 004%
SO4ESI  OSBA461 151779 1B45% 1821%
PAPER & BOARD
Cantury Paper & Baard Miks 580140 TT5.000 .m0 4rsoto 15457 Mam (150 030w 03| 012%
15457 2 (1201 fams 0
ALTOMOBILE ASSEM BLER
Honda Alls Cars (Ralkstan) Limiod - 100,000 . - 00000 | FI 28342 (50371 078%  O79% 0T
Ghandhara Sulonmbis Limied - Z0000 230000 . . . . . . .
Sazgar Engireerng Works Limied . 215,000 - 5000 - . . - . = «
Wil Tracioes Limied 15000 61429 . L50  4EE0| NIM NP 05 DEEN 055N il
SIER 50465 G857 184% 15
AUTOMOBILE PARTS & ACCESEORIES
Fanthar Tyres Limited TII50  GE0s500 . 10T3E0 oS0 W sem [371) DADN  OA% 0:27%
Thal Limed [noe 5.1.1) 0,550 ’ : B < : : : : . 2
e uan {371)  DA0% 140%
FOOD AND FERSONAL CARE PRODUCTS
Uniy Foods Lanied - 1,150,000 - 1,150,000 5 : - = : : .
The Crpanic Meal Limiied 567,000 - ET000 1,054,030 . é F ¢ . é 3
Bunny's Linled 323000 . . I\
Mational Feods Limied (note 5.1.1) BN 15000 . 333,000 - . . . . . .
A-Tahur Limked 1868810 230,000 - EE0000 1S40 | 25853 210M [(A729) OE1%  Q61% 0.72%
JHEE HIM (A7) BE1% @ 061%
EBalance carried forward 1476608 1316822  4420M
Stock Fund P #BL Asset Managemeni
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Marhet vahue a3 0 | Paid-up valus of

Number of shares | cerificales Balonceas ol June 3, 2084
percentageal | shanes held as 3
Banus | percentage of
Hame of the investoe Purshased Sald Unrealizad o fntal
TR Ry As 8 uly il Mnatlune | Carrying | Markat | . il g

during the | right shares | during tha |approciaticn!| assots of [Bnvestments | capifal of the

b Yo receivid Yo W | e e {diminaon| |the Fund | of the fund | Investes
during the year Comkpany
Mumbeor of shares beld Rupaes in ‘000 %

Estance brought forward 1476628 188522 442384

GLASS & CERAMICE

Targ Gizss dustres Limted JE269 190,000 - EI5H - - - - - - |

CABLE AND ELECTRICAL GOOOS

Pakistan Cables Limied 1337 155,500 - 185471 53,800 10,488 14,555 4087  040% L4 018%

Fas| Cables Limied < 143,500 : - 143500 P00 Xy rTa 08 0o5% 0:23%
45400 48TaR 24 1% 15%

TEATILECOMPOSITE

Mshat Mis Livited MEO0D 230,000 - Mapd  esooo | S5 B 75 0T LM% 0125

Gul Abrd Textie Mis Lmied &74,000 . &74,050 . . - . . .

hilerkap Lified BEBE01 584478 - 1IBBIE 3M2M | 15388 235 B2TE  DES%  DEE% 00z

Mishat Churan Limied * 18500 535,353 - 55350 353 11 E ] m - - -
WETY 2T 00M  DEFR  0E%

REFINERY

Altnck Refinery Limtiad - 735000 B 22500 2OV500| T44SE  T2ESS (1503 200%  200% 0.18%

Fatistan Refinery Limied « 1,700,000 - 1200000 SO0000| WS4 MG (304H 03PE 032% 0.08%
100 B4SSS (4545 2% 2ZM%

LEATHER & TANNERIES

Senvice Industriss Limited 100 880 - #TID 4s0| M3 448 H2H L15% 115% 0:09%

Senyie Giohal Footw ear 435,000 - 435000 - - : - - .
MDAT N4 N 1IE% R

TRANSPORT

Paiistan lernabonal Buk Termingl Limted - 3000000 - 3,000,000 - - - . - -]

TECHNOLOGY AND COMMUNCATION

Sysiems Limbed 2ER038  TOEXE - BL: s R . T4 048 74 550 2 206% 207% 0.06%

Pakizlan Telecamrunication Company Limfied - BOM00 . BSRA000 2070000 213 M4EE (T 0EME 0EE% 0,058

Fh e ok Lt 4536494 3,000,000 - THImdm . - - - . - :

Avancaon Limied - 10510 - 511,110 543,000 12518 25,533 {3430 DA% DE1% 0,14%
10007 12874 (10256 5%  35M%

PHARMACEUTICALS

Abbolt Laboratories (Pakistan) Limited 45,000 18,700 - 12000 3,700 12114 12rA 1122 D% C.E4% 003%

i Friamma Limiled 1050,150 500,000 - ADE0ASD  SO0000 | 15862 14250 (41D B30 040% 0.20%

The Searle Company Limed (note 5.1.3) 21305 1,027,000 « N5 100TH00| 62515 SBEEZ  (3ASH 16I%  1E6M% 0:26%

Femzsons Laborabones. Limvied 167,000 35,000 - 167,000 125000 16840 31178 12338 DEE% 0.E8% 028%

Highnoon Laboraianes Limiled (robe 5.1.3) 424 34,700 - 424 M 700 Wass 47TE 9908 0.E8% LB ipl
12966 152085 0 MAME 4% 42NN

POWER GENERATION AMD DISTRIBLTION

Hub P er Company Limied |node 5.1.2) 1 667,761 200,000 - H25000 1,042 763 B2E4G 170,054 BT406 470% 4 T5% 008%

K- Bleair Limied {nate 5.1.1) 2500,000 4,000,000 - 2500000 4000000 | 15186 1850 678 05%  051% 001%

Mshat Crunian Bow er Livted - 1830000 . EEO000 12EN000| 2020 383 5056 nOEW 10e% 0.35%
13128 226910 BSTHE BI% E29%

COMMERCIAL BANKS

Biarik Al Habib Limiied 1,000,000 1,689,502 . poaEo aoeseos [ taEate 2mgER mOATE BA1R EATh 0.10%

Bar £ A Falsh Liried IA1TES 500500 - ATEOME SX90MB| 00 35885 18286 100%  100% 013%

MCE Bank Limizd 624,126 610,008 - IA000 EEQIIE| TESMIE 195721 TO7DE 541%  BAT% 00T

Habit: Bank Limied jnote 5 1.2) 488,655 1,783,000 - TTBEES 14TIO00 | EES3P  182EDS  MA0A4 5O5%  BOTH 0.10%

Faysal Bank Limted {nale 5.1.3) 45,650 2615137 - 45ES0CZE1S37 | 113588 137138 HSS0 3% 3E0% 0.17%

Meezan Bank Limted [nole 51.2) 1167015 360,563 - 103523 43 M7 582 11760 N008 325% 3 5% 0.03%

Ashari Bank Liméed - 3000 - 3000 : i i . F v -

Standard Chartered Bank (Psk) LI - 1591000 - 1881000 . - - : - .

niled Bank Limiled 1162998 455,000 - 1525000 S2.096 150384 23,823 10,135 Q6% [L6E% 0%
BXENE 8721 A3M 2557% 64T

Balanco carried forward 2672614 3666322  BE3A408
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5141

512

513

beember of shases | carsficales Hatancs sn 2l June 10, 2034 Wi heany. | FEp kit
peristtage ol [shares beld a8
Beaus !/ percentaga of
Mama of the invesise Purchased i Sald lereasred [ bolal ]
ama of the company - l-.idll.hw.l' sl [P Bt n tolaf paid-up
- during the | right sharss | during the 3 10 : ' o {eppreciadon | essets of | investments | - capital of fhe
' year received year p e ‘ (diminufion] |the Fund | of the fund | vesten
during the year company
Numbser of skares held Rugess in THE %
Ealance brought forward LETIEM4 3BBRSE  pedanb
IEURANCE
Adamee Lie Assirance Company Limiled am . o | . 5 |
PROPERTIES
TR Properties Limfled = B000 850,000 [ 2 5 - x 1 .
MISCELLANEDUS
Fakistan Aluminium Baverags Cant Limbsd ZBGE2  3ET.500 BogE WTS0| =T MEN ZBE5 0T OTH% 011%
Syninefic Froducts Erverprses Limied” (5.1.1) aan - . 3412 % 34 B - - .
BT BEM 2864 DTeM. DTH%
CHEMICAL
Mgritech Linled BS00 1,150,000 1008500 150000 2836 @ a0&8 133 006%  00%% 004%
Lotig Crencal Pakistan Limied 00 - 2500 . . - - . . -
Engra Foymer & Chemicas Linied” k1] . . n 1 1 : : =
2837 jom 13 00E% 008%
IV, BANRS | WY, C08, | SECURITIES COS.
et Habd Limitee! S 200 Xm0 Ea50| nsw  iTER T T 045%
1"y 7xE 5315 0M48% QA
* il e o rending of
Total as af Juna 30, 2024 LT13985 35MES BIH
Tolal 25 af Juns 30, 2023 ZSGETE 23BRE00 (1033

All shares have a face value of Rs. 10 each except for the shares of K-Electric Limited which have a nominal value of
Rs. 3.5 each, shares of Thal Limited, Synthetic Products Enterprises Limited and Mafional Foods Limited which have
a nominal value of Rs. 5 each and shares of Hum Network Limited which have a nominal value of Re. 1 sach,

The above investments includes shares of the following companies which have been pledged with Mational Clearing
Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular Mo. 11 of
2007 dated October 23, 2007 issued by the SECP. The details of shares which have been pledged are as follows:

June 30, June 30, June 30, June 30,
Mame of the investee company 2024 2025 2024 5023
(Mumbers of shares) {Rupees in "000)
Meezan Bank Limited 300,000 850,000 71817 82,052
Engro Corperation Limited 200,000 200,000 66,542 51978
Habib Bank Limited - 400,000 - 29 292
The Hub Power Company Limited 1,000,000 1,300,000 163,080 a0 454
Kaohat Cement Company Limited 500,000 500,000 125,215 BG, 735
Maple Leaf Cement Factory Limited 500,000 1,000,000 19,000 28,330
Pakistan Petroleum Limited 1,285,000 1,285,000 150,486 75,995
Dil & Gas Development Company Limited 1,180,000 1,800,000 158,737 148,200

4,965,000

7,535,000

7558 877

593 036

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were liable (o withhold five percent of the bonus shares lo be issued The shares so withheld were anly 1o be
released if the Fund depasits tax equivalent (o five percent of the value of the bonus shares issued to the Fund
including bonus shares withheld, determined on the basis of day-end price on the first day of book closure of the

issuing company.
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In this regard, a constitutional petition had been filed by Collective Investment Schemes (ClSs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by ClSs. The petition was based on the fact that becausa ClSs are exempt from deduction of income tax
under Clause B2 Fart | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should also not be applicable on bonus shares received by ClSs. A stay order had been granted by the Honourable
High Court of Sindh in favour of ClSs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgment on June 27, 2018 whereby
the suits which are already pending or shall be filed in futura must only be continued / entertained an the condiion
that & minimum of 80 percent of the tax calculated by the fax authorities is deposited with the authorities
Accordingly, the ClSs were required fo pay minimum 50% of the tax calculated by the lax aulhorities for the case to
remain conlinued. The CiSs failed to depesit the minimum 50% of the tax liability and accordingly the stay got
vacated automatically during the year ended June 2019, During the year ended June 30, 2020, the CiSs had filed a
fresh constitutional petition via CP 4653 dated July 11, 2019, In this regard, an July 15, 2019, the Honourable High
Court of Sindh had issued notices to the relevant parties and had ordered that no third party interest on bonus shares
issued to the funds in lieu of ther investmenis be created in the meantime. The matter is still pending adjudication
and the funds continued to include these shares in ther portfolio, as the management is confident that the decision
of the constitutional petition will be in favour of the ClSs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitied Section 2360 of Income Tax Ordinance, 2001
requiring every company guoted on stock exchange fssuing bonus shares lo the shareholders of the company, to
withhold five percent of the bonus shares to be issued.

During the year, bonus shares withheld amounting to Rs. 2.485 million being the camrying value of shares were
written off by the management,

2024 1 2023
Bonus shares
Market
MName of the investee company Mumber of Mumber of | |Market value
value as at
shares June 30 shares as at June
withheld " withheld 30, 2023
2024
Rupees in "000 Rupees in "00(
Hasecol Petroleum Limited = = 27.786 184
The Seare Company Limited - 21,047 ao7
Mughal Iron & Steel Industries Limited - - 1,644 B0
Highnoon Laboratories Limited - - 424 143
Pakistan State Qi Company Limited 10,180 1,130
Faysal Bank Limited - - 4,958 100
- 2414
MNote 2024 2023
52 Unrealised appreciation / (diminution) on msnsemeae RUpees in "000
re-measurement of investments classified as
financial assets “at fair value through profit or loss’
Market value of investments % | 3,604,925 2,385,503
Less: carrying value of investments 51 2,713,185 2,509 616
891,730 {124.023)
-] ADVANCES AND DEPOSITS
Seecurity deposil with;
Central Depository Company of Pakistan Limited 100 100
Mational Clearing Company of Pakistan Limited 2,500 2,500
Advance lax 6.1 = 3772
2600 6,372

6.1 During the year advance tax withheld on dividend and profit on savings accounts amounting to Rs. 3,772 million was
written off by the management,
IA'
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Note 2024 2023

T DIVIDEMD AND PROFIT RECEIVABLE Rupees in '000

Dividend receivable G50 -
Praofit receivable on savings acoounts 2,330 601
2,980 &01

8 PAYABLE TO ABL ASSET MANAGEMENT COMPANY
LIMITED - MANAGEMENT COMPANY

Management remuneration payable B.1 5,938 4,030

Punjab Sales Tax payable on remunearation of the

Managament Company B2 3,535 3,230

Federal Excise Duty payable on remuneration of the

Management Company 83 17,569 17,568

Allocated expenses payable B4 BEE 636

Selling and marketing expenses payable B 32 405 8,699

Other payable - 333

Sales and transfer load payable 131 .
60, 444 34 697

8.1 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
o an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keesping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the rate of 2% (2023 2%) of the average annual net assets of the Fund during the year
ended June 30, 2024. The remuneration is payable to the Management Company monthly in amears.

8.2 During the year, an amount of Rs. 2.311 million (2023: Rs. 12.433 million} was charged on account of sales tax on
the remuneration of the Managemeant Company lavied through the Punjab Sates Tax on Sarvices Act, 2012 at the
rate of 16% (2023 16%).

8.3 The Finance Acl, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services o include Asset
Management Companies (AMCs) as a resull of which FED at the rate of 18 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013, The Management Company
was of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of
FED would result in double taxafion which did not appear to be the spirit of the law. Hence, on September 4, 2013, a
conslitutional petition was filed with the Honourable Sindh High Court (SHC) by the Management Company togeiher
with various other assel management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subjec! to provincial sales tax has been withdrawn by the Finance Act, 2016,

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (lo the exlent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenua has filed a Civil Petition for leave o appeal in the Suprema Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution, the provision for
FED made for the period from June 13, 2013 fll June 30, 2016 amounting to Rs. 17.563 million (2023 Rs. 17.569
million) is being retained in the financial statements of the Fund as the matter is pending before the Supreme Court
of Pakistan. Had the provision not been made, the NAY per unit of the Fund as at June 30, 2024 would have been
higher by Re 0.088 (2023; Re 0.093) per urit,

8.4 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entiied to charge fees and
expenses related to reqistrar services, accounting, operation and valuation services, related to a Collective
Investment Schamea (CIS).

The Management Company based on its own discretion has charged such expenses at the rate of 0.1% (2023
0.1%) of the average annual net assats of the fund dunng the year ended June 30, 2024,
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8.5 In accordance with Circular 11 dated July 5 201% with respect to charging selling and marketing expenses, the
Management Company, based on its own discretion, has charged selling and marketing expenses at the rate of
1.40% (2023 1.40%) per annum of average annual nel assets of the Fund during the year ended June 30, 2024
subject to not being higher than actual expenses incurred.

During the year, the Securities and Exchange Commission of Pakistan (SECP) carmed out onsite inspection of the
Management Company and inspected, among other matters, the machanism of chargeability of selling & marketing
and registrar, accounting, cperations and valuation expenses to the funds under its management. As a result of this
inspection, SECP raised certain observations relating to the chargeability of such expenses by the Management
Company to the Collective Investment Schemes (CISs) under its management The Management Company has
responded to the observations highlighted by the SECP and there has been no further cormespondence on this matter
with the SECP. Accordingly, the impact of the SECP's observations on the financial statements of the Fund, if any, is
not delerminable as al the reporting dale.

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Mote 2024 2023
PAKISTAN LIMITED - TRUSTEE Rupees in "000
Remuneration payable 21 arg 284
Sindh Sales Tax payabla on remuneration of the Trustee 9.2 49 ar
428 an

a1 The Trustee is enlitled to a monthly remunaration for services rendered to the Fund under the provisions of the Trust
Deed as follows:

Met assets (Rs.) Fee
- Upto Rs, 1,000 million Rs. 0.7 million or 0.20% per annum of net assets, whichever is higher.

e Rs 2 milliion plus 0.10% per annum of net assets on amouni exceading Rs.
- On exceeding Rs. 1,000 million 1000 miﬂiun_Fl P 9

9.2 During the year, an amount of Rs. 0.508 million (2023: Rs. 0.635 million) was charged on account of sales tax at
13% (2023: 13%) on remuneration of the Trustee levied through Sindh Sales Tax on Senvices Act, 2011,

10 PAYABLE TO THE SECURITIES AND EXCHANGE MNote 2024 2023
COMMISSION OF PAKISTAN (SECP) menemsmee RUPEES iN ‘000 secemmaee
Feea payable 10.1 282 irr

10.1  In sccordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is reguired to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 582(1¥2023 dated May 17, 2023, has revised the rate of fee to
0.095% per annum of the daily net assets of the Fund, applicable to an “Equity Scheme”. Accordingly. the Fund has
charged the SECP fee at the rate of 0.095% per annum of the dally net assets during the year.

The Fund Is required to pay SECP fee within fifteen days of the close of every calendar month

2024 2023

11 ACCRUED EXPENSES AND OTHER LIABILITIES Rupees in "000

Auditors' remuneration payable 446 382
Printing charges payable 100 100
Brokerage payable 1,885 764
Withholding tax payable 23,558 &
Other payable 210 a1

26,188 1,248

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 and June 30, 2023,
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2024 2023

13 AUDITORS' REMUNERATION Rupees in '000 ——

Annual audit fee 375 330
Half yearly review of condansed interim financial siaterments 250 220
Out of pocket expenses 62 &5
687 605
Sindh Sales Tax 55 48
742 653

14 TAXATION

The income of the Fund is exempl from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 20% of the accounting income for the year as
reduced by capital gains, whaether realised or unrealised, |s distributed amongst the unit holders as cash dividend,
Furthermore, as per Regulation 63 of the Mon-Banking Finance Companies and Maotified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of income earnad by the Fund for the year
ended Junes 30, 2024 to the unit holders in a manner as explained above, no provision for laxation has been made in
these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum fax) under clause 11A of Parl IV of the
Second Schedule o the Incomse Tax Ordinance, 2001,

15 EARNINGS [ (LOSS) PER UNIT

Eamings / {loss) per unit has not been disclosed in these financial statements as, in the opinion of the management,
the determination of the cumulative weighted average number of oulstanding units for calculating eamings [/ (loss)
per unit is not practicable.

16 TOTAL EXPENSE RATIO

The total expense ratio (TER) of the Fund as at June 30, 2024 is 4. 78% (2023: 4. 52%) which includes 0.48% (2023
0.41%) representing government lavies on the Fund such as Sales Taxes, fee to the SECP, etc. This ratio is within
the maximum limit of 4.5% prescribed under the NBFC Regulations for a collective investment scheme categorised
as an "Equity schamea®,

17 TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include ABL Asset Management Company Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Allied Bank Limited being the holding
company of the Management Company, other collective investment schemes being managed by the Management
Company, any entity in which the Management Company, its ClSs or their connected persons have material interest,
any persan or company beneficially owning directly or indirectly ten percent or more of the the net assets of the
Fund, directors and their close family members and key management persannel of the Management Company,

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund sales load, other charges and distribution payments 1o connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
MBFC Regulafions.

Remuneration to the Trustee i1s determined in accordance with the provisions of the Trust Deed.
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171 Detaills of transactions with connected persons / related parties dunng the year are as follows

Transactions during the year 2024 2023
msmeneeee RUpees in "000

ABL Asset Management Company Limited - Management Company

Remuneration of the Management Company 58,1902 77,709
Punjab Sales Tax on remuneration of the Management Company 821 12,433
Allocated expanses 2803 3,889
Selling and marketing expenses 40,637 54 448
issue of 49,855 (2023 7,974,250) units 1,014 94 B89
Redemption of 7,066,781 (2023 36,765,378} units 96, 266 450,000
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 3910 4 885
Sindh Sales Tax on remuneration of the Trustee 508 635
Settlemeant charnges 158 1,263
Allied Bank Limited
Profit on savings accounts 14 956 10,984
Bank charges 148 54
Ibrahim Agencies (Private) Limited
Redemption of nil units (2023: 41,150,708) units - 485,112
ABL Financial Planning Fund - Conservative Allocation Plan
issue of 2 454 876 (2023 1,008,323 units B 616 13 500
Redemption of 1,788,832 (2023 1,422 612) unils 28 880 16,485
ABL Financial Planning Fund - Active Allocation Plan
Issue of 134,047 (2023: 527 872) units 1,B05 7,000
Redemption of 785 781 (2023: 6,731,123) units 12,304 84,100
ABL Financial Planning Fund - Strategic Allocation Plan
Issue of 5 086,381 (2023: 904, 923) units 80,008 12,000
Redemption of 3,297 173 (2023; 7,064,333) units 56,936 86,700
Punjab Pension Fund Trust
lssue of 5,204 8B40 (2023 nil) units 94 380 -
Redemption of 14,150,877 (2023 14.360,176) units 200,000 180,000
Sindh General Provident Investment Fund
Issue of 12,614 583 (2023: nil} units 228,763 .
Sindh Province Pension Fund
Issue of 17 864 574 (2023 nil) units 320 344 -
Amounts / balances outstanding as at year end 2024 2023
Rupees in 000
ABL Asset Management Company Limited - Management Company
Remuneration payable 5,938 4,030
Punjab Salas Tax payable on remuneration of the Management Company 3,635 3,230
Federal Excise Duty payable on remuneration of the
Management Company 17,569 17,569
Allocated expenses payable BEG 636
Selling and markeling expenses pavable 32,408 &899
Other payvable . 333
Sales and transfer load payable 131 -
Outstanding nil (2023: 7,016 926) units - BB 778
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 379 284
Sindn Sales Tax payable on remuneration of the Trustee 40 a7
Security deposit 100 100
Allied Bank Limited
Balance with bank 20872 40,018
ABL Financial Planning Fund - Conservative Allocation Plan
Dutstanding 1,867,008 (2023: 1,200,862) units 33,805 20,935
fA' ¥
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2024 2023
Rupees in "000

ABL Financial Planning Fund - Active Allocation Plan

Cutstanding 994 (2023. 652 T28) units 18 8,258
ABL Financial Planning Fund - Strategic Allocation Plan
Outstanding 6, 935,930 (2023: 5,148,722) units 125857 65,118
Punjab Pension Fund Trust
Outstanding 20,452 028 (2023: 29,388 968) units 71,427 371,958
Sindh General Provident Investment Fund
Outstanding 48,570,245 (2023 36 ,955,662) units 200,201 467 563
Sindh Province Pension Fund
Outstanding 62,414 683 (2023: 51,750,109) units 1,260,578 654 742
18 FINANCIAL INSTRUMENTS BY CATEGORY 2024
Al fair value
Atamortised | |through profit or Total
loss
Rupsses in ‘000
Fimancial assets
Balances with banks 21,134 - 21,134
Investments - 3,604 925 3,604,925
Receivable against sale of investments GE.417 - 66,417
Recaivable against issuance and convarsion of units 5,489 - 5489
Deposits 2.600 - 2,600
Diividend and profit receivable 2,980 2980

08 620 3,604,025 3,703,545
Financial liabilities

Payable 1o ABL Asset Management Comparny Limited

- Managemeant Company 60,444 - 60,444
Payable to Central Depository Company of Pakistan Limited - Trustee 428 - 428
Payable against redemption and conversion of umils 807 - BOT
Accrued expenses and other liabilities 2.641 - 2641

64,320 - 64,320
2023
At fair value
t ":‘:::'“" thwough profit of Total
loss
Rupees in '000
Financial assets
Balances with banks 40,331 2 40331
Investments - 2 385,593 2,385,593
Receivable against issuance and conversion of units 200 - S00
Deposits 2,600 - 2,600
Prafit receivable 601 - B0
44 032 2,385 593 2 428625
Financial llabilities
Fayebla to ABL Asset Manegement Company Limited

- Managemeant Company 34,897 = a4 697
Payable to Central Depesitory Campany of Pakistan Limited - Trustes 3 - 321
Payable against redemption and conversion of units 7,208 . 7,208
Payable against purchase of investments 4,951 - 4,951
Accrued expensas and other hiabilities 1,342 - 1,342

48,515 - 48,519

i9 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's ohjective in managing risk s the creation and protection of unit holders’ value Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily sst up lo be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as wall as tha leval of the nsk thal the Fund is willing to accapt. The Board of Directors of the Managamant
Company supervises the overall risk management approach within the Fund, The Fund is exposed to market risk,
liguidity risk and credit risk arising from the financial instruments it holds.
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19.1  Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Managament Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committes and regulations laid down by the SECP,

Market risk comprises of three types of risks: interest rate risk, currency risk, and other price nsk.

{iy Interest rate risk

Interest rate risk is the risk that the fair value or future cazh fiows of a financial instrument will fluctuate as a
result of changes in market interest rates. As of June 30, 2024, the Fund is exposed to such risk on its balances
with bank in saving accounts. The Investment Committee of the Fund reviews the porifolio of the Fund on a
regular basis 1o ensure that the risk is managed within the acceplable limits

a) Sensitivity analysis for variable rate instruments

As at June 30, 2024 the Fund holds balances with banks in savings accounts which expose the Fund fo cash
flow interest rate nsk. In case of 100 basis points increase | (decrsase) in applicable rates on the last repricing
date with all other vanables held constant, the nat income for the year and net assets of the Fund would have
been higher / lower by Rs. 0.211 million (2023: Rs. 0.403 million).

Interest rate sensitivity position for on-balance sheest financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet financial instruments is based on the settlement date.

The Fund's interest rate sensitivity related lo financial assets and financial liabilities as at June 30, 2024 and June
30, 2023 can be determined as follows:

2024
Exposed lo Interest rale risk Hot
Interest rate Upto three Hiore: vl fires Mare than Spated & Total
manths and Interest
months one year
upto ane year rate risk
o { Rupees In 000 )
Financial assets
Balances w ith banks 15.00% - 21.003% 21,126 . . 2 21,134
Investments = - - 3,604,925 |3 604 925
Receivable agamst sale of nvestments - - - 66,417 66,417
Receivable against issuance and conversion of units - - - 5,489 5489
Daposits - - - 2,800 2,800
Dividend and profit receivable - - - 2880 2,980
21126 - - 3682 499 3,703,545
Financial Habilities
Payable to ABL Asset Management
Company Limtad - Management Company - - - 60,444 B0 444
Fayable to Central Depository
Company of Pakistan Limited - Trustes - - - 428 428
Payable againsi redemption and conversion of units - - - 807 B8OT
Accrued expenses and other liabilities - - - 2641 2,641
= H H 64,320 64,320
On-balance sheet gap (a) 21,126 - - 3,618,089 3639225
Off-balance sheet financial instrum ents = = =
On balance sheet gap (b) - - -
Total interest rate sensitivity gap (a+b) 21,126 - -
Cumulative interest rate sensitivity gap 21,126 21,126 21,126
IA' ¥
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-2023
Exposed to yield / interest rate risk Hat
exposed to
Flisapes Intita Upto three Mors iheh ihres More than yield | Total
rate | yield (%) manths and
manths one year interest
upto one year
rate risk
Rupess (000)
Finangcial assets
Balances w ith banks 15.00% - 22.80% 40,322 = ¥ ] 40,331
Investmeants - = - 2385583 |2.385583
Receivable agains! ssuance and converson of umls - - - 500 500
Deposits - . - 2,600 2,800
Profit recenable - - - &1 801
40,322 - - 2389303 2429625
Flnancial liabllitles
Payable 1o ABL Asset Managemant
Company Limited - Management Company - - - 34 687 34 697
Fayable to Cantral Depository
Caompany of Pakistan Limted - Trusies - - - 321 3an
Payable against redemption and conversion of units - - - 7,208 7208
Payable against purchase of investmans - - - 4 951 4,851
Accrued expenses and other liabilites - - - 1,342 1,342
- - - 48,519 48,5189
On-balance sheet gap (a) 40,322 - . 2340784 23681106
Off-balance sheet financial Instruments - - -
On balance sheet gap (b} - - -
Total interest rate sensitivity gap (a +b) 40,322 - -
Cumulative interest rate sensitivity gap 40,322 40,322 40,322

(ii) Currency risk

Currency risk is the risk that the fair value or fulure cash flows of a financial instrument will flucluate as a result
of changes in foreign exchange rates. At present the Fund deoes not have any financial instruments In foreign
currencies and hence is not exposed to such risk.

{iii) Price risk

Price risk s the risk that the falr value or future cash flows of a financlal instrument will fluctuate as a result of
changes in market prices (other than those arising from interest rate nsk or currency risk) whether those
changes are caused by factors specilic to the individual financial instrument or ils issuer, or Tactors allesting all
similar financial instruments traded in the market,

The Fund is exposed to equity price risk on investments held by the Fund and classified as ‘at fair value through
profit or loss'. To manage its price risk ansing from investmenis in equily securities, the Fund diversifies its
portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual
equity secunties to no more than 10% of net assets and issued capital of the investee company and sector
exposure limit to 35% of the net assels.

In case of 1% increase / decrease in KSE-100 index on June 30, 2024, with all other vanables held constant,
the total comprehensive income of the Fund for the year would increase | decrease by Rs. 36.049 million
(2023 Rs. 23.856 million) and the net assets of the Fund would increase / decrease by the same amount as a
result of gains / losses on equity securities classified as financial assets at fair value through profit or loss.

The analysis |s based on the assumption that equity Index had increased / decreased by 1% with all other
variables held constant and all the Fund's eguity instruments moved according to the historical correlation with
the index. This represents management’s best estimate of a reasonable possible shift in the KSE-100 index,
having regard to the historical volatility of the index. The composition of the Fund's investment portfolic and the
correlation thereof to the KSE 100 Index, is expected to change over time. Accordingly, the sensitivity analysis
prepared as of June 30, 2024 15 not necessarily indicative of the effect on the Fund’'s net assets of future
movements in the level of the KSE-100 index
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19.2  Liquidity risk

Liguidity risk is the risk that the Fund may not be able to generate sufficient cash resources o setfle its obligation in
full as they fall due or can only do so on terms that are matenally disadvantageous to the Fund.

The Fund is exposed to daily settlemant of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is lo ensure, as far as possible, that the Fund will always have sufficient
liguidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to
invest the majority of its assels in investments that are fraded in an active market and can be readily dispozed and
are considerad readily realisable,

As per the MBFC Regulabions, 2008, the Fund can borrow in the short-term to ensure settiement subject to the
maximum limit of which is fifteen percent of the net assets upte 90 days and would be secured by the assets of the
Fund. However, no borrowing was required lo be obtained by the Fund during the current year.

In arder to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such raguests would be treated as redemption requests qualifying for being
processed on the next business day, Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in Issue. The Fund did not withhold any redemptions during
the year,

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting year to the contractual maturity dates
However, the llabilities that are payable on demand have been included in the maturity grouping of one month:

2024
Mare than Mare than | More than Financial
Within 1 | one month |three months | one year | Morethan | instruments Toal
menth and upto  |and upto one | and uplo | Syears |with no fixed
three months yEar five years maturity
Rupees in ‘000

Financial liabilities
Payable fo ABL Asset Management Company

Lirmited - Management Company B0 444 - - - - B0.444
Payable fo Cantral Depository Company of

Pakistan Limited - Trustes 428 - B - - - 428
Payable aganst redemption and conversion of units 87 - . - - . 8oy
Accrued expenses and other kabiities 2,195 448 - - - - 2,641

G3,B74 445 - - - - 64,320
2023
More than Mare than | More than Financial
Within1 | one month |three months | one year | More than | instruments Total
month and upte  |and upto one | and uplo | Syears  |with no fixed
three months year five years maturity
Rupess in T00

Financial liabilities
Payable to ABL Aszet Management Company

Limited - Management Company 34,697 - - - - - 34 69T
Payable o Central Depository Company of

Pakistan Limited - Trustee | - - - - - K] |
Fayable against redemption and conversion of units 7,208 - . . - - 7,208
Fayable agamst purchase ol investment 4,851 - - - - - 4,931
Accrued expenses and ofher kabiities 250 392 - - - - 1,342

48127 302 - - - - 48.519

19.3 Credit risk

19.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to aredit risk:
A
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IO 1 7.7, SRS —— {1 & RRRRRA—.
Balance as per Balance as per
statement of Ilaxin::n:n statement of er:::;f:o
assets and ! azsels and
Habitities || CTeditrisk liabilities CE R
Rupees in "000
Balances with banks 21134 21,134 40,331 40331
Investments 3,604,925 - 2,385,593 -
Receivable against sale of investments 66,417 56417 = =
Receivable against issuance and conversion of units 5489 5,489 500 500
Depasits 2,600 2800 2,600 2,600
Dividend and profit receivable 2,880 2980 G01 &1
3,703,545 98,620 2,420,625 44 032

The maximum exposure lo credit risk bafore any credit enhancement as at June 30, 2024 is the carrying amount of
the financial assets. Investment in equity securnities, however, is not exposed lo credit risk and have been excluded
from the above analysis.

There is a possibility of default by parlicipants or fallure of the financial market | stock exchanges, the depositories.
the settlements or clearing systems, eic. Settlement risk on equity securities is considered minimal because of
inherent controls established in the settlement process. The Fund's policy s to enter into financial contracts In
accordance with internal risk management policies and instruments guidelines approved by the Investment
Committas.

19.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly an account of 115 placemeants in banks and profit accrued thereon, The
credit rating profile of bank balances and its accrued profil s as follows:

% of financial assets

Rating exposed to credit risk
2024 || 2023
Balances with banks and profit accrued thereon
AAA 0.63% 1.68%
Ab+ B 0.01%
0.63% 1.60%

* nil figure due fo rounding off

19.3.3 Concentration of credit risk

Concentration of cradit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggreqate cradit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties and are within the regulatory imits, therefore any significant concentration of
credit sk is mitigated

All inancial assets of the Fund as at June 30, 2024 and June 30, 2023 are unsecured and are not impaired.
20 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordery transaction

between market panicipants at the measurement date, Consequently, differences can arise between carrying values
and the fair value estimates

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
reguiremeant to curtail materally the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revelued at the market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and liabilities is considared not to be significantly different
fram the respective book values,

M
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201 Fair value hierarchy

Intemational Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund 1o classify asseis using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following leveals:

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than guotad prices included within leval 1 thal are observable for the asset or liability, sither
directly (i.e. as prices) or indirectly (i.e. derived from prices), and

Level 3: inputs for the asset or llability that are not based on chservable markel dala (i.e. unabservable inputs)

As at June 30, 2024, and June 30, 2023 the Fund heid the following financial instruments measured at fair valua:

ASSETS

2024
Level1 || Level2 J| Level3 || Total
e R i 00—

Financial assets at fair value through profit or loss

Listed equity securties 3604 925 - - 3,604,925
2023
ASSETS Leveli || Level2 J| Level3 || Total
R S R Rupees in "000 -
Financial assets at fair value through profit or loss
Listed equity securities 2,385 583 - = 2,385,593

21 UNIT HOLDERS® FUND RISK MANAGEMENT
The unit holders' fund is represented by redeemable units. These units are entifled o dividends and to payment of a
propartionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund®.
The Fund has no restriction on the subscription and redemption of units. As required under the NEBFC Regulations,
2008 every open end scheme shall maintain fund size (e net assels of the Fund) of Rs, 100 million at all imes
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all timeas.
The Fund's cbjectives when managing unit holders’ funds are to safeguard its ability to continue &5 a going concern
g0 that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.
In accordance with the rsk management policies as stated in note 18, the Fund endeavors to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liguidity to meel redemptions,
such liquidity being augmentad by disposal of investments or short-term borrowings, where necessary.
22 UNIT HOLDING PATTERN OF THE FUND
2024 2023
Categary Humber of unit| | Investment Percentage of | | Mumber of unit Investment Percentage of
halders amaunt net assaets holdars amount net assels
(Rupees in "000) {Rupees in '000)
Individuals 113 3881497 10.74% 1,251 355,308 14.90%
Associated companies
& directors 3 158 BED 4.42% 4 177,346 7. 44%
Insurance companies 5 228,580 6.27% 6 47,155 1.98%
Retirameant funds 8 2 606,606 T210% 15 1,590,387 65.71%
Public limited companies 1 15 - 2 79,387 3.33%
Others 5 233 862 B.47% 5 134,501 5 .64
1,153 3,615,151 100.00%: 1,283 2,384,085 100.00%
* nil figures due to rounding off
.rA-
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23 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2024 e 2023-—
Parcentage of | Percentage of
e st broker commigsion pli:l! of g commession pald
Insight Securties Private Limited 6.62% Akik Capital (Private) Limited 17.11%
K-Trade Secunties Limited 6.40% Insight Securities (Private) Limited 12.03%
J5 Global Capital Limited 6.38% Alfalah CLSA Securities {Private) Limited 11.15%
Mext Capital Limited 6.13% Optimus Capltal Managament (Private) Limited 9.83%
Taurus Securities Limited 6.10% [smail lgbal Secunties (Pnvate) Limited 911%
lsmail Igbal Secunties Private Limited 587% J5 Global Capital Limited 881%
AKD Securities Limited 585% Taurus Securties Limited B33%
BMA Capstal Management Limited 5.82% Topline Securties Limitad B.21%
EFG Hermes {Pakistan) Limited 543% Adam Securties Limited T.71%
Integrated Equities Limited 5.33% EFG Hermes (Pakistan) Limited TEB1%
24 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Fellowing are the details in respect of members of the Investment Committee of the Fund:
Cwerall
Hame Designation Qualification experience
[im years}

Mr. Maveed Nasim Chief Executive Officer MBA 25

Mr. Sagib Matin CFO & Company Secretary FCA, FPA 25

Mr. Fahad Aziz Chief Investment Officar BSe {Hons) 18

Mr. Muhammad Wamig Sakrani Head of Fixed Incoms MBA, 14

Mr. Muhammad Abdul Hayee Head of Equity MBA & CFA 16

Mr. Wajesh Haider Acting Head of Risk MSe (Financa) & CFA Lavel [l 12

Candidate

M= Warda Imbiaz IC Secretary ACCA &

Mr. Mubammad Sajid Ali Fund Manager BBEA (Hons) & CFA 4

Mr. Ahmad Hassan Fund Manager B.Com 8

25 NAME AND QUALIFICATION OF THE FUND MANAGER
| Namie || _Designation || Qualification | | Other Funds managed by the Fund Manager |
Mr. Muhammad Abdul Hayes Head of Equity MBA & CFA ABL lslamic Stock Fund and Alled Finergy Funsd

26 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The T&th, 77th, 78th and 79th mestings of the Board of Directors were held on August 24, 2023, October 18, 2023,
February 21, 2024 and Apnl 22, 2024, respectively. Information in respect of attendance by the direclors and other
persans in the meatings is given below,

HNumber of me
e Mae Held | amended | Leave granted Moptnge: et
1 Mr. Sheikh Mukhtar Ahmed 4 3 9 TEth
2 Mohammad Naeem Mukhtar 4 4 . &
3 Muhammad Waseam Mukhtar 4 4 e .
4 Mr. Pervaiz igbal Bult 4 4 - -
5 Muhammad Kamran Shehzad™ 4 3 z
B Mr. Kamran MNishat™" 1 1 - P
7 Mr. Aizid Razzaq Gill 4 4 5 .
8 Ms Saira Shahid Hussain 4 4 - &
g Mr. Navesd MNasim 4 4 = 3
Other persons
10 Mr. Sagib Matin® 4 4 = T
* Mr. Sagib Matin attended the mestings as Company Secrefary.
** Muhammad Kamran Shehzad refired after 78th meeling
=== Mr. Kamran Nishat attended 79 mesling affer jaming
fA' ¥
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27 GENERAL
271 Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated,
28 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on  August 29, 2024 by Board of Directors of the

Management Company.
For ABL Asse{ Manapement Company Limited
{Management Company )
Saqib Matin Naveed Nasim Pervalz Igbal Buti
Chicf Financial Cfficer Chiefl Exccutive Officer Drccton

A



DISCLOSURE OF PROXY VOTING

The Board of Directors of ABL Assel Managemenl Company Limiled (the Management Company of the fund) have overall responsability for the
mmplementabion of Procy Yotng Policy and Procedures which is avalable on Manapement Compuny s website {wwwoablamc com). During the
fmancial year, the Management Company on behal§ of the Fund did not partierpale m 39 sharcholders' meeting. Moreover, details of summuormioed

proxcs voled are as follows:

Resolutions | For Against | Abstain Reason for Abstaining
Mumber 7 7 - - -
(Seages) 100 100 - - -
A8
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